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Global Markets 

Asian shares tracked Wall Street higher on Thursday after a softer-than-expected U.S. inflation 
report encouraged bets of less aggressive rate hikes from the Federal Reserve, while the dollar 
remained bruised after its biggest plunge in five months.  U.S. consumer prices were unchanged in 
July compared with June, when they rose a monthly 1.3%. The July result was lower than 
expectations due to a sharp drop in the cost of petrol, causing markets to reposition on hopes that 
inflation was peaking. 

MSCI's broadest index of Asia-Pacific shares outside Japan rose 1.0% in early Asia trade, driven by a 
1.2% jump in resources-heavy Australia, a 1.4% gain in South Korea and a 1.2% advance in Hong 
Kong.  Gains in Chinese shares were more subdued.  Blue chips rose 0.5% as new COVID-19 
lockdowns in more Chinese cities, including the eastern export hub of Yiwu, dented sentiment. 

The Daily Brief 



Both the S&P 500 futures and Nasdaq futures rose more than 0.3% on Wednesday.  The S&P 500 
rose more than 2% during the previous session while the Nasdaq Composite closed 20% above its 
recent closing low in June. 

"Rising real yields, due to the Fed's commitment to fighting inflation, have been an enormous 
problem for valuations in 2022, so any dovishness is seen as positive by the stock market, 
particularly for the highest valued companies," said Oliver Blackbourn, multi-asset portfolio manager 
at Janus Henderson Investors.  "However, the potentially more dovish outlook undermined a key 
support for the US dollar." 

U.S. Treasuries, which had pulled back from an earlier plunge in yields as traders reassessed the 
Fed's rate path, were not trading in early Asia on Thursday due to a holiday in Japan.  Slowing U.S. 
inflation may have opened the door for the Federal Reserve to temper the pace of coming interest 
rate hikes.  Traders now price in a 50 basis point rate hike next month, compared with the 75 basis 
point increase that had been expected before the inflation report.  "For the FOMC, the July inflation 
report is a pleasing first step towards being able to claim victory over inflation. However, at least one 
or two more similar readings for inflation are necessary if they are to have confidence that the 
inflation emergency has passed," said Elliot Clarke, senior economist at Westpac. 

Indeed, policymakers left no doubt they would continue to tighten monetary policy until price 
pressures were fully broken.  During Wednesday's session, Chicago Fed President Charles Evans said 
core inflation was still "unacceptably" high, and that the Fed would need to continue to raise 
rates.  Minneapolis Federal Reserve Bank President Neel Kashkari said that while the inflation 
reading was "welcome" the Fed was "far, far away from declaring victory" and needed to raise rates 
much higher. 

On Thursday, the dollar was little changed against its major peers after plunging 1% in the previous 
session, the most in five months.  Commodity currencies rallied on improved risk appetite from 
hopes of a soft landing. 

Oil prices fell in early Asian trade as traders shifted attention back to more supply of crude entering 
the market coupled with weaker demand.  Brent crude futures fell 0.4% to $97.05 a barrel, while 
U.S. West Texas Intermediate crude futures fell by a similar margin to $91.58.  Gold was slightly 
lower.  Spot gold was traded at $1,790 per ounce, pulling away from a one-month high hit in the 
previous session.  

Source: Thomson Reuters Refinitiv 

 

 

 

 

 

 



Domestic Markets 

  

 

 

 

 

 

 
 
 
 
 
 

 

The JSE ended Wednesday in the red as tech and luxury weighed on the market and before the 
rebound in European bourses. Domestic bond prices rose in a straight line – a breakthrough 10% 
seems likely on the R2030 (10.029%). Foreigners net bought SA equities for a fourth day and bonds 
for a second. Investors were waiting for Wednesday's U.S. inflation data for more indications about 
the Federal Reserve's next policy moves.  

At 1510 GMT, the rand traded at 16.5900 against the dollar, up around 1.1% on its previous close. 

South African business confidence rose slightly in July, helped by an increase in trade volumes and 
new vehicle sales, data showed on Wednesday. The South African Chamber of Commerce and 
Industry (SACCI) monthly business confidence index (BCI) edged up to 110.3 in July from 108.5 in 
June. Despite the pickup in the headline BCI number, SACCI cited price pressures, a volatile rand 
exchange rate and higher interest rates as weighing on the local business environment. SACCI said 
the reference point for the BCI had been adjusted to make 2020 the base year, reflecting changing 
trends in the economy and financial markets. 

Source: Moneyweb, BusinessTech, Avior  

 
 
 
 
 
 
 
 
 



Corona Tracker 

 

 

 

 

 

 

 

 

Source: Thomson Reuters Refinitiv 

 

 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Market Overview 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 



Notes to the table:  
• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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